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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (08/02):
BUTTER: Grade AA closed at $1.0625. Theweekly averagefor Grade AA
is $1.0642 (+.0150).

CHEESE: Barrels closed at $1.1275 and blocks at $1.1600. The weekly
average for barrelsis $1.1175 (+.0765) and blocks, $1.1620 (+.1040).
NONFAT DRY MILK: Extra Grade closed at $0.9050 and Grade A at
$0.9200. Theweekly averagefor ExtraGradeis$0.9050 (+.0080) and Grade
A, $0.9200 (N.C.).

BUTTER: Butter marketsarefirm asthe cash price generally increases
and cream suppliestighten. Most producers and handlers anticipate firm
butter marketsfor thenear future, but do not foreseethe strength of last fall.
Producersand handlersindicatethat cream suppliesarelessavailableasmilk
production edges|ower and demand for availablecreamincreases. Icecream
productioninmost areasof thecountry isseasonally active, drivenby strong
sales and hot temperatures. Butter salesarefair. Often, butter demand is
surpassing current production, thus inventoried butter is being used to fill
needs. Overall butter stocks are heavier than last year at thistime.

CHEESE: The cheese market is firming, though with an unsettied
undertone. Commercia demand still remains sluggish overall and not fully
clearing current supplies, mainly out of the West. Some buyers have
increased orders dueto recent priceincreases. Cheese productioniseasing
lower seasonally. CCCfor thesecondweek purchased cheeseunder theprice
support program. CCC aso announced Invitation #6 to Announcement
DSC1 offering to sell about 388,793 pounds of aged barrels and 245,192
pounds of aged blocks. Offers are due on August 15 and public rel ease of
the awards is scheduled for August 16.

FLUID MILK: Hot and humid weather is deterring milk output in the
Central, and Eastern regions. However, in the West, production is steady
with areas of California showing a significant rebound from heat induced
problemstwo weeks prior. Steady movement of fluid milk from Northern
to Southern markets continuesto occur, especially as some schoolsresume
sessions within the next few weeks. Class | interest is steady to higher,
resulting in grester bottling activity. Cheese plant demand for fluid milk is
good yet volumes available are less than desired. Lower fluid milk intakes
arenotedinto NDM plantswith someoperations shutting down seasonally
or for required maintenance. Condensed skim suppliesarereduced compared

to theweek prior. Condensed skim movement isgood into cheese plants
andlighttofairinto Classl| facilities. Creamdemandisgoodintoicecream
and cream cheesefacilities. Suppliesaretighteningand pricesareincreasing
in response to higher AA butter prices.

DRY PRODUCTS: WhileNDM andwhey pricesaretrending higher,
most other dry product marketsremainlackluster. NDM offerstothe CCC
persist, even in light of increased Class | demand and reduced milk
production. Some Eastern NDM supply shortages are being supplanted
by Western stocks. Lower buttermilk pricesin the West are encouraging
salesintheregion. Elsewhere, buttermilk salesarenominal at steady prices.
Whey suppliesaretighteningthroughout thenationand pricesareanticipated
higher. WPC and lactose marketsremainweak. Productionislower for the
light to fair domestic and export interest.

CCC: During the week of July 29 — August 2, CCC purchased
13,518,583 poundsof NDM. A total of 872,953 poundsweresourcedfrom
the Midwest and 12,645,630 from the West. Thisweek’s purchasesalso
include 198,000 pounds of process cheesefrom the Midwest and 325,010
pounds of barrel cheese from the West.

JULY AGRICULTURAL PRICES HIGHLIGHTS (NASS): The
index of pricespaid by farmersfor commoditiesand services, interest, taxes,
and wage ratesin July 2002 was unchanged at 123. Compared with July
2001, theindex wasdown 1 point (0.8%). Theindex of pricesreceived by
farmersfor dairy productsdeclined 3 pointsduring themonth of July 2002
to 86. Compared with July 2001, theindex was down 38 points (30.6%).
Prices received by farmersin July with changes from June were: for All
Milk, $11.20, down $.40; for Fluid Grade Milk, $11.20, down $.50; and
for Manufacturing Grade Milk, $9.90, down $.40. July 2002 milk cows,
at $1,670/head, are $80 above last year. July hay baled, at $93.60/ton, is
$2.70 lower than July 2001.

CLASS AND COMPONENT PRICES (DAIRY PROGRAMYS):
ThefollowingaretheJuly 2002 pricesunder theFederal Milk Order pricing
system: Class I $11.14(-$0.05), Class |11 $9.33 (-$0.76); and Class IV
$10.45(-$0.07). Product priceaveragesusedincomputing Classpricesare:
butter $1.0112, NDM $0.9033, cheese $1.1004, and dry whey $0.1545.
TheClass|| butterfat priceis$1.0999 and the Class11/1V butterfat price
is$1.0929. Further information may be found at:
http://www.ams.usda.gov/dyfmos/mib/classprcacnmt. pdf
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING
CHEESE: carload = 40,000-44,000 |bs., NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
JULY 29 JULY 30 JULY 31 AUGUST 1 AUGUST 2 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1000 $1.1275 $1.1225 $1.1100 $1.1275 $1.1175
(+.0300) (+.0275) (-.0050) (-.0125) (+.0175) +.0575 (+.0765)
40# BLOCKS $1.1400 $1.1700 $1.1700 $1.1700 $1.1600 $1.1620
(+.0250) (+.0300) (N.C) (N.C) (-.0100) +.0450 (+.1040)
NONFAT DRY MILK
EXTRA GRADE $.9050 $.9050 $.9050 $.9050 $.9050 $.9050
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0080)
GRADE A $.9200 $.9200 $.9200 $.9200 $.9200 $.9200
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.0625 $1.0675 $1.0625 $1.0642
(+.0025) (+.0050) (-.0050) +.0025 (+.0150)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JULY 29, 2002

CHEESE —SALES: 1CARBARRELS @ $1.1000; 5 CARS 40#BLOCKS: 2 @ $1.1600,1 @ $1.1625,1 @ $1.1500, 1 @ $1.1400; BIDS UNFILLED: NONE; OFFERS UNCOVERED:

NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 6 CARS: 1 @ $1.0550, 1 @ $1.0650, 1 @ $1.0625,1 @ $1.0650, 1 @ $1.0625, 1 @ $1.0650; BIDS UNFILLED: 1 CAR @ $1.0400; OFFERS UNCOVERED:

2 CARS: 1 @ $1.0625, 1 @ $1.1100

TUESDAY, JULY 30, 2002

CHEESE — SALES: 1 CARBARRELS @ $1.1350; 3 CARS 40# BLOCKS: 1 @ $1.1700,2 @ $1.1575; BIDS UNFILLED: 1 CAR 40#BLOCKS @ $1.1700; OFFERS UNCOVERED:

1 CAR BARRELS @ $1.1275

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, JULY 31, 2002

CHEESE — SALES: 1 CAR BARRELS @ $1.1250; 4 CARS 40# BLOCKS: 1 @ $1.2000,1 @ $1.1800, 2 @ $1.1700; BIDS UNFILLED: NONE; OFFERS UNCOVERED:

1 CAR BARRELS @ $1.1225

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 13 CARS: 1 @ $1.0450, 2 @ $1.0575,5 @ $1.0600, 1 @ $1.0675, 1 @ $1.0700, 1 @ $1.0675, 2 @ $1.0700; BIDS UNFILLED: 2 CARS: 1 @ $1.0500,

1 @ $1.0000; OFFERS UNCOVERED: 2 CARS: 1 @ $1.0675, 1 @ $1.0700

THURSDAY, AUGUST 1, 2002

CHEESE — SALES: 6 CARS BARRELS: 2 @ $1.1225,4 @ $1.1100; 15 CARS 40# BLOCKS: 2 @ $1.1900,1 @ $1.1825,1 @ $1.1700, 2 @ $1.1675,1 @ $1.1900, 1 @ $1.1775,
1@ $1.1800,1 @ $1.1900,1 @ $1.1800, 1 @ $1.1850, 1 @ $1.1875,1 @ $1.1900, 1 @ $1.1800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1700
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, AUGUST 2, 2002

CHEESE — SALES: 5 CARS BARRELS: 1 @ $1.1075,1 @ $1.1000, 1 @ $1.0975, 1@ $1.1075, 1 @ $1.1275; 19 CARS 40# BLOCKS: 1@ $1.1700, 1 @ $1.1800, 1 @ $1.1600,
1@ $1.1575,1 @ $1.1700, 1 @ $1.1650, 1 @ $1.1550, 1 @ $1.1500, 1 @ $1.1600, 1 @ $1.1500, 1 @ $1.1700, 1 @ $1.1550, 1 @ $1.1750, 1 @ $1.1650, 1 @ $1.1850, 1 @ $1.1900,
1 @ $1.2000, 2 @ $1.1700; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1600

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 11 CARS: 1 @ $1.0625, 1 @ $1.0650, 1 @ $1.0675, 1 @ $1.0700, 2 @ $1.0800, 5 @ $1.1000

BUTTER MARKETS

NORTHEAST

The market tone, like the CME cash price, has firmed since early last week.
Contacts expect the butter priceto trend higher through August and September,
but the rate of projected increase and how high it will be are open for debate.
Churning activity is down seasonally, but butter stocks are more than ample to
meet current and some long-term needs. Current demand for packaged butter is
seasonally slow and hindered by the continued high retail prices noted around the
region. Salesare best when retail featuresarein effect. Food service orders are
steady. Eastern butter productionislight. Some plantsthat can are selling their
cream rather than start up their churns. Others have commitmentsto meet and
continueto churn. Salesof bulk butter, f.0.b. East, arereported in arange of flat
market to 4 cents over the CME price/average.

CENTRAL

Butter pricescontinuetoincreasegradually. Most producersand handlersare not
surprised at the increases, especially when one looks at the calendar and realizes
that thisistypically thetimeof the summer whenthistrend occurs. Creamsupplies
havetightened. Most butter operations are not getting the volumes of cream to
maintain full production schedules. Stocksof butter continueto run heavier than
last year at thistime, although often, current productionisnot keeping pacewith

demand andinventoried stocksarebeing usedtofill needs. Buyinginterest remains
fair. Most orders are being placed for short term needs. Often, retail ordersare
being enhanced by feature activity. Food service orders are seasonally active as
the summer vacation season continues. Bulk butter for spot saleis selling in a
range of flat - 2 cents per pound over various pricing basis. Spot sales of butter
are less active, especially as producers and handlers hold with confidence their
inventories for use later this year.

WEST

Fresh butter suppliesarebeginning totightenupasmilk declinesseasonally. Retail
salesareimproving, butretail pricesarenot reflecting many of thewholesaleprice
declines noted. Food service orders are listed as good. Cream demand from ice
cream plants is beginning to improve. Cream suppliers are seeing that demand
for cream hasimproved dramatically over the past week. Some contactsareabit
surprised at the swiftnees of the change in the market. Stocks of storage butter
areheavier than desired. Weekly CME purchasestotal ed 662,000 poundsfor last
week. Stocksnow stand at 148.4 million poundscomparedto 71.7 million pounds
last year. Inthevast majority of previousyears, stocksdeclined on aregular basis
at this point in time. Current prices for bulk butter range from 5 cents under to
flat market based on the CME with various time frames and averages.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS NDM
WEEK 38% MOISTURE
ENDING
JUL 27 1.0749 1.0730 0.9043
7,964,943 11,835,796 24,851,753

MILKFAT
BUTTER DRY WHEY CLASSII ALL CLASSES
1.0124 0.1543 1.3551 1.3420
3,495,971 14,490,348 2,450,396 4,083,131

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are steady to lower and the market tone is mixed. Prices at the CME
had fallen to $1.0175 for blocks and $1.03 for barrels before increasing rather
sharply in Friday’s (7/16) trading. Therefore, traders expect the weekly

average price to be up significantly this week and many are ordering extra
volumesthisweek. Producers, notwantingtobe"picked off," areoftenlimiting
ordersto normal volumes. Cheese production in the Northeast is slowing as
many producers have cut back to five days aweek because of the tightening
milk supply. Also, theyieldsontheavailablemilk areseasonally low. Demand
is about steady for cheddar, slower than expected for mozzarella.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1225-1.6175

Cheddar Single Daisies 1.0800-1.5400
Cheddar 40# Block 1.1975-1.4200
Process 5# L oaf 1.2500-1.4300
Process 5# Sliced 1.2700-1.5425
Muenster 1.2825-1.4900
Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarket isfirmer, though still with an unsettled undertone. Current
cash prices at the Chicago Mercantile Exchange have rebounded from recent
lows. Somebuyersstill questionif all therecent advanceisfully justified based
onsupply and demand. Someimprovement in demand isnoted where buyers
are trying to make purchases before recent price increases get passed on.
However, natural demand/business continues to struggle at many locations.
Some processors continue to balance commercial account saleswith offerings
to CCC, including additional product under thepricesupport program. Cheese
productionwithintheregion continuesto edgelower dueto continued heat and
humidity intheregion and low summer fat and protein levelsinincoming milk
supplies. Ininstances, plant operatorsare also receiving reduced (none) milk
volumes from bottlers.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.2200-1.5400
Brick And/Or Muenster 5# 1.5100-1.6200
Cheddar 40# Block 1.4325-2.1150
Monterey Jack 10# 1.6850-2.1150
Blue 5# 1.8125-2.2100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3650-2.2150
Grade A Swiss Cuts 6 - 9% 1.8000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JULY 29 - AUGUST 2, 2002

BARRELS* $1.0500 - 1.1350 (NOMINAL)
($.0050) (.0450)

40# BLOCKS $1.0875 - 1.1700 (NOMINAL)

: ($.0200) (.0525)
() Change from previous week. * If steel, barrel returned.

WEST

Natural and process cheese prices moved lower thisweek, but are expected
torebound next week based on current tradinglevelsat theCME. Themarket
toneisquite mixed inthe Western region. Somebuyersareincreasing orders
duetorecent priceincreases. Other buyers, however, continueto makeonly
replacement purchaseswith theassumptionthat pricesmay softenagainthis
summer. Some good, mid-summer features are noticed on natural styles.
Sellers also seem to be unsure how to proceed. Some are asking premiums
tothemarket if they believeabottom hasbeen put inand themarket ispoised
to increase further. Others, probably with larger inventory levels on hand,
continue to discount cheese to keep it moving. Most are unsure how much
cheese will actually clear to the price support program when all is said and
done. Production continues to decline seasonally at expected rates.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.1925-1.4525
Cheddar 40# Block 1.1800-1.3200
Cheddar 10# Cuts 1.3600-1.5800
Monterey Jack 10# 1.3700-1.5350
Grade A Swiss Cuts 6 - 9# 2.2600-2.4100

FOREIGN

Prices are unchanged on the imported side, lower for domestically made
types. The market tone is seasonally slow. Supplies of most types of
imported and/or foreigntypecheesesaremorethan adequatefor thegeneraly
slow tofair demand. Early inJuly, the EU did announce anincreasein their
export refund or subsidy ratefor cheese exported to the U.S. Cheese output
inthe EU islighter as existing stocks are already heavy and prices are low.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort . TFEWR -0-
Blue : 2.6400-3.1400 : 1.4200-2.9100*
Gorgonzola 1 3.2400-5.9400 : 1.9400-2.4900*
Parmesan (ltaly) TFEWR : 2.8400-2.9200*
Romano (Italy) : 2.1000-3.1900 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4275-1.6525*
Romano (Cows Milk) : -0- : 2.6175-4.7975*
Sardo Romano (Argentine) : 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) . 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.8900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE
CENTERSD POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 140,126

07/29/02 72,558

07/01/02 70,355 : 140,061
CHANGE 2,203 65
% CHANGE 3 N.C.



DAIRY MARKET NEWS, JULY 29 - AUGUST 2, 2002

VOLUME 69, REPORT 31

FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN OUT IN OUT IN OUT
FLORIDA 49 0 48 0 0 0
SOUTHEAST STATES 0 0 0 0 42 0

Hot weather continuesto blanket the East. Temperaturesinthe90’s
arereportedfromVermontto Floridaandtheheat and humidity istaking
itstoll on the cows. Milk output isfalling and yields are declining.
Contactsare concerned that the heat and drought conditions’ impact
current supply situations, but also long term effectswill be seen | ater
in the year when good quality hay, silage, and home-grown grain
suppliestighten. Further, milk producersare facing lower milk prices
inthe next couple months. Fluid milk suppliesaretighter throughout
theregion. Bottled milk salesaresteady at generally fair levelsasfirst
of the month needs are being filled in some areas. Some Southern
schoolswill be opening next week, but milk lunch programs may not
getgoinguntil theweek of August 12. Florida’ sneedfor milk waslittle
changed, but Class | orders were slower and some of this week’s
imports may have to be carried over for this weekend's bottling.
Manufacturing plant schedules arelighter from north to south. Very
little manufacturing isoccurring in the Southeast and what thereis, is
mostly onweekends. IntheMiddleAtlantic and morenorthern areas,
plantsarecutting back on operationsand someplantshadto cut cream
and condensed ordersdueto not having enoughmilk. Thecondensed
skimmarket and pricesarelittlechanged, but availability istightening.
Demandissteady for contracts, fair onthespot sideof themarket. The
fluid cream market isfirm. Pricesare generally higher, but declinesin
multiplesdidreflect an occasional lower priceinthe Northeast. Cream
supplies are tight and some plants were unable to fill al their cream
orders. Thisdid cause traders/suppliesto go out on "the market" to
findspotloads. Accordingtocreamsuppliers, cream cheeseproducers
are taking contracted volumes, but making few spot purchases this
week. |cecreamoutputisseasonally heavy, but spot creamavailability
is, at times, aproblemif additional volumesareneeded. Bottled cream
salesare slower. Churning activity islimited.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.3940-1.4899

DELIVERED EQUIVALENT ATLANTA - 1.4059-1.5213 M 1.4164-1.4689
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3745-1.4899

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O0.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9200-1.0300

NORTHEAST- CLASS 1] - SPOT PRICES - .8000- .9300

MIDWEST

Heat and humidity continues to blanket much of the Midwest. The
elevated temperatures continueto impact milk production ascowstry
to keep cool as well as the condition of crops. While temperatures
cooled off for acoupledays, the heat soon resumed and any rebound
inreceiptsquickly disappeared. Spotty precipitation continuestoadd
to the unevenness in crop conditions. Class | demand is steady to
occasionally improved. Loadsof milk from theregion started to move
to fill Southeast/Florida needs though volumes are very limited.
Handlersare a so working to get their milk qualified under thevarious

federal milk ordersforthenew year that beginsAugust 1. Handlersare
a so preparing to adjust routesto eliminate co-mingled (non-Grade A)
milk suppliesinanticipationof increased Class| sales, bothlocally and
perhaps out of area. Manufacturing milk demand is very good,
bol stered by stronger cheesepricesand reduced volumesavailablefor
sale. Onalight test, spot manufacturing milk pricesrange from $1.50
t0 $2.00 over class. Cream demand isgood, especially fromicecream
accounts, thoughtheusual differenceisnoted between early week and
weekend pricesand supplies. Condensed skim pricesrangefrom $0.92
to$1.05, withgood demand noted from cheeseaccountsto hel pbol ster
yields. Current plant milkintakesareabout steady toslightly lower. Fat
tests onincoming milk loads under 3.5% test are not uncommon and
total solid tests under 12% are occurring.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 25-31 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 40.00  $43.00- 48.00
REPLACEMENT HEIFER CALVES $350.00-480.00 $460.00-550.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 25-31 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 4350  $43.00- 52.25
WEST

Milk production in CALIFORNIA has rebounded significantly from
the heat induced problems of two weeks ago. Many are commenting
thatitisvery comfortableandoftendlightly bel ow normal intemperature.
Load weights are only down by small percentages. Most forecasts
indicatethat thistrend will continue. Demand for CREAM haspicked
up noticeably in avery short time period. Someice cream operations
were almost in panic mode looking for additional loads of cream in
Cdlifornia. Feed pricesareincreasing, but many milk producers have
needs contracted out at fixed prices. Hay supplies are available and
pricesare generally holding steady for dairy quality hay. Feeder hay
prices areweaker as supplies are pushed higher by more summer hay
becoming available. Exportersarelooking for heavy volumes of hay.
Heifer prices are down about $200 in the region. Relatively cool
temperatures are common over the PACIFIC NORTHWEST. Milk
supplies range from stable to declining slowly. Moisture has been
lacking so that pasture quality is declining. Some hay growers are
startingtocuttheir third crop of hay. Supplieslook adequateand prices
are generally sideways. Anecdotal reports indicate that more milk
producers are falling behind on paying for finished feed and
commodities. Banksareal soreviewingfeedloansandareoftenpulling
money back out of linesof credit. Producersarelooking at using more
hay thangrain. Themilk-feed pricereport for July indicatesthel owest
ratioinfiveyears. Thiscouldleadtoshrinkingmilk supplies. Temperature
conditionsin UTAH and IDAHO are reported to be close to normal.
Some scattered shower activity was even noted. The corn for silage
crop looks very good and there should be enough water to reach
maturity. Milk output has held almost steady in the past few weeks.
Plant intakesare down somewhat, but not sharply. A new NDM dryer
hasbeen startedintheregionlast month. Averageheifer pricesat one
weekly sale in Idaho have declined $310 in the last seven weeks to
$1340. Thetopanimal at thesalehasdeclined from $2140to$1830over
the same period of time.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesareunchangedtohigher onasteady tofirmmarket. Trading
activity onlow and high heat productisslow. Plant closuresdueto maintenance
and lower milk volumesarereducing avail ablelow heat NDM supplies. Lighter
production schedules on low heat product are encouraging more high heat
production. Some plantsanticipate of fering more high heat product inthe next
few weeks. Some inquiries are noted from typical end users such as cheese,
blenders and brokers. Central region NDM again cleared into the CCC for the
current week.

EAST: The market toneisfirming. Prices are often higher. The base price
for anational marketing agency did increase approximately .25 cents from
July’ sbase. No Eastern NDM wasofferedto CCCthisweek. Infact, someNDM
that was earmarked for CCC was sold in commercial channels. Demand is
improving and supplies at Eastern plants are in much better balance. In some
instances, producers supplemented local stocks with powder from the West.
Production levels are lighter as surplus milk volumes are declining along
seasonal patterns. Producers report that condensed skim sales remain fair to
good, which further reduces drying schedules. Milk isbeing shipped to Florida
and other areas of the Southeast to meet Class | needs and these volumes are
expected to increase as we move through August. Surplus milk supplies have
tightened so much that some butter/powder plants have greatly cut back
operations. Spot sales are light to moderate as buyers still look for bargains,
but fewer seem to be offered.

F.0.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9600 MOSTLY:
HIGH HEAT: .9575 - 1.0100

NONFAT DRY MILK —WEST

.9200 - .9400

L ow/medium heat pricesare beginning to show some pricestrengthaswemove
intothefall season. Discountsare not asreadily available and some producers
are asking more for current production. More questions about the DEIP
programand apossibletilt arenoted thisweek. Moreloadsof powder aremoving
fromtheWest coast to Eastern partsof the country asoutput out theredeclines
more sharply. Output generally acrossthe region ismoving seasonally lower.
However, reports out of California indicate that weather conditions are so
moderate that milk has rebounded to levels aimost as high as before the real
hot spell of afew weeksago. For the week of July 22-26, CCC net purchases
totaled 11.8 million pounds. Of that total, 11.1 million pounds originated in
the Western region. Demand for high heat powder isincreasing. Plants are
better able to meet thisdemand because they now have dryer timeavailableto
produce this product. Some report being a couple of weeks behind on orders.

F.0.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8800 - .9575 MOSTLY:
HIGH HEAT: .9250 - .9400

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

.9000 - .9050

WEEK ENDING  PRICE TOTAL SALES SALESTO CCC
July 26 $.9003 15,059,509 9,076,788
July 19 $.8999 13,914,343 7,831,326

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and

Agriculture.

DRY BUTTERMILK - CENTRAL

Prices are unchanged and nominal. The market toneis steady at best. While
some plants are reportedly in abalanced position, other locations are holding
loadsto clear from as much as4 monthsago. Productionisgenerally lower in
responseto reduced milk suppliesand decreased butter churnactivity. Condensed
buttermilk isreadily clearing intoice cream facilitiesfor thelessthan seasonal
interest. Feed grade buttermilk isreadily available and opentobids. Pricesfor
report 31 in 2001 were 1.0350 — 1.1400.

F.O.B. CENTRAL: .7900 - .8700

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Eastern prices remain nominal.
Production levels are lighter as churning activity has slowed to aimost nil in
the East. Producer stocks are moderate by volume, but heavier than desired.
Demandisfair and oftenlighter than somecontactsexpect during summer when
fat supplies are tighter.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7600 - .8350
.7800 - .8650

DRY BUTTERMILK - WEST

As prices continue to decline, sales activity isimproving. Buyersarefinally
showing some interest as prices move below the mid-70' smark. A number of
producers are stating that they arefinally getting to amore comfortablelevel
ontheir inventories. They are surprised at how long it hastaken thisyear and
how low prices have had to go. Current production is declining more rapidly
as less cream is available for churning activity.

F.O.B. WEST: .7200 - .7800 MOSTLY: .7250 - .7500

DRY WHOLE MILK - NATIONAL

Prices are nominal and unchanged. The market toneis steady. Production
levelsarelight and still geared to filling contracts. However, with surplus milk
suppliesastight asthey are, someproducersarehaving trouble meeting shipping
schedules. Producer stocks are light and spot demand is slow.

F.O.B. PRODUCING PLANT: 1.1150 - 1.2000
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Prices are unchanged to higher on a steady to firm market. Spot trading is
nominal. Suppliesaretight yet buyers are generally not interested in paying
premium pricesand sellersarenot forcing priceshigher. However, someplants
are shorting contractual shipments due to decreased production schedules and
lower milk volumes. With an undertone of firming prices, some contractual
buyersare requesting additional loads. Condensed whey suppliesarein balance
with demand. Mostly prices for report 31 in 2001 were .2925 - .2975.

F.O.B. CENTRAL:

1525 - .1650 MOSTLY: .1525-.1575

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are little changed, but the market tone is firming. Eastern producers
continuetoreportlighter output and closely balanced supplies. Thehot weather

ishavinganimpact ondryer efficiencies. Couplethiswithtighter milk supplies
andtherehavebeen several instancesof producersdel aying contract shipments.

Thereisgrowing spot interest asmost producersreport getting moreinquiries.

Buyers and traders feel that the market is starting to turn and may be looking
to put a little away before prices start to increase. However, producers are
holding any spot loads with more confidence. Traders continueto report that

demandisstill not aggressiveenoughto force pricestoo much higher, but some
resale loads were noted at a premium. Production of dry whey in the East is
steady to lighter as most cheese makers are seeing less milk come into their

plants.

F.0.B. NORTHEAST: EXTRA GRADE .1550 - .1650
USPH GRADE A .1750 - .1875
DELVD SOUTHEAST: .1800 - .1950

DRY WHEY - WEST

Western whey pricesrange from steady to fractionally higher. There doesn’t
seem to be as much downward pressure on prices at thistime. As production
declines seasonally, more producers are stating that their inventories are in
much better shape. Some are even stating that they are holding some whey
powder withmoreconfidenceat thistime. Buyersseemtobealittlemoreactive
in acquiring powder. They are commenting that they don’t think that there
is much more room for price weakness and that a bottom may have been put
in the market. They follow that up by stating that only time will tell.

NONHY GROSCOPIC:

1350 - .1600 MOSTLY: .1400 - .1500

ANIMAL FEED WHEY - CENTRAL

The market tone is mostly steady. Interest in milk replacer product is good
for the limited supplies with prices reported slightly higher. Hot and humid
weather are hampering production of roller ground and del actose and thereby
decreasing supplies. However, reduced demand and competitive substitutes
equally offset any supply deficiencies. Delactosedemandintotheediblemarket
isgood. Priceson milk replacer, roller ground and delactose for report 31 in
2001 were respectively .2425 - .2650, .2800 - .3000, .4150 - .4300.

F.0.B. CENTRAL:

MILK REPLACER: .1450 - .1500
ROLLER GROUND: .1450 - .1850
DELACTOSE (Min. 20% protein): .3500 - .3650

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to lower on aweak market. CCC NDM sell back prices
are being used as heavy bargaining tools by some buyers. Producers holding
heavier suppliesarecompetingwith NDM sell back pricesand competitivehigh

protein products, resulting inlower pricesfor ExtraGrade WPC 34% into feed
markets. However, edibleinterest isimproved with some producers garnering
premium prices from nutraceutical and ice cream facilities. Export inquiries
are noted. Production and milk solid content are reportedly steady to lower.

Some plants are canceling commitments due to lower than expected supplies.

With decreasing milk volumes and school sessions to soon commence, plants
anticipate WPC 34% production to continue to decrease. Some feed buyers
are contemplating contracts for the remainder of the year yet the looming
possibility of another sell back ishindering decisionsinthisrealm. Mostly prices
for report 31 in 2001 were .7700 - .8000.

F.O.B. EXTRA GRADE 34% PROTEIN: .4000 - .4600 MOSTLY: .4250 - .4300

LACTOSE - CENTRAL AND WEST

Pricesareunchanged onaweak market. Spottradingactivity isgenerally light.
Suppliesaremixed. Somefirmsstill haveloadsto clear and areoffering at prices
below the average or opting to store product. Plantsthat are well-contracted
are able to gain spot sales at a slight premium for the light to fair interest.
Domestic demand isslow with most inquiries noted by feed buyersand brokers.
Export tradeisfairinto Asiaand light elsewhere. Off gradesuppliesarereadily
available at prices below the range. Permeate is a competitive substitute for
lactose into feed markets. Mostly prices for report 31 in 2001 were .1950 -
.2200.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1350 - .2250 MOSTLY: .1450 - .1700

CASEIN —NATIONAL

Caseinmarketsremainweak with pricesunchangedtolower. For themost part,
rennet and acid stocks are available for buyer needs, although some rennet
sourcesareindicating atighteninginsupply. Most buyerscontinueto purchase
for near term needs. Oceaniasourcesand domestic buyerscontinueto monitor
the changing situations in Europe pertaining to another manufacturing aid
increase. Thisisthethirdadjustment (increase) inrecent months. Thecurrent
increase was about 20% and now is at 58.6 euros per ton.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESAREF.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0000 - 2.1500
1.8000 - 2.0000

EVAPORATED MILK - NATIONAL

Prices are unchanged and the market tone is steady. Sales remain seasonally
slow and oftenfor replacement needs. Milk suppliesaretighter, but classprices
are much lower than year ago levels. Producer stocks are moderate to heavy,
but thisistypical for thistime of year when sales are slower than output.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.50 - 31.00

Excluding promotional and other sales allowances. Included new price announcements.
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Month

07/17

07/18

07/19

CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

07/22

07/23

07/24

07/25

07/26

07/29

07/30

CME - (CLASS111) MILK FUTURES-- Dollars per cwt

JUL 02
AUG 02
SEP 02
OCT 02
NOV 02
DEC 02
JAN 03
FEB 03
MAR 03
APR 03
MAY 03
JUN 03
JUL 03
AUG 03
SEP 03
OCT 03

9.35 (3112) 22
10.20 (2911) 41
11.65 (3201) 68
11.71 (2282) 41
11.74 (1265) 18
11.61 (998) 16
11.50 (219) 6
11.50 (210) 2
11.50 (136) 0
11.40 (105) O
11.50 (84) 0
11.85 (57) 0
12.15(31) 0
12.09 (5) 0
12.10 (4) 0
12.05 (4) 0

9.35(3113) 3
10.06 (2943) 57

11.63 (3232) 128

11.66 (2293) 43
11.75 (1272) 29
11.52 (1005) 15
11.50 (225) 6
11.50 (210) 5
11.50 (136) 6
11.40 (105) 5
11.50 (95) 12
11.85 (57) 1
12.15 (32) 1
12.09 (6) 1
12.10 (4) 0
12.05 (4) 0

9.35(3112) 1
9.95 (2946) 24
11.35 (3266) 87
11.46 (2361) 77
11.55 (1289) 22
11.45 (1012) 8
11.46 (226) 7
11.50 (212) 7
11.50 (139) 6
11.40 (107) 6
11.48 (96) 4
11.75 (57) 2
12.05 (34) 2
12.05 (8) 2
12.10 (6) 2
12.05 (6) 2

9.35(3122) 3
9.75 (2987) 85
10.96 (3270) 99
11.46 (2398) 86
11.60 (1310) 28
11.52 (1028) 23
11.50 (229) 4
11.55 (212) 0
11.55 (139) 0
11.45 (107) 0
11.48 (96) 0
11.75 (59) 3
12.05 (34) 0
12.05(8) 0
12.10 (6) 0
12.05 (6) 0

9.36 (3122) 1
9.35 (2930) 96

10.40 (3319) 155
11.31 (2431) 239
11.55 (1373) 111

11.52 (1069) 67
11.52 (236) 8
11.55 (219) 8
11.55 (145) 7
11.47 (114) 8
11.48 (104) 9
11.75 (69) 11
12.05 (34) 0
12.05 (13) 5
12.10 (8) 2
12.05 (6) 0

9.36 (3111) 30

9.25 (3261) 419
10.10 (3505) 219
10.72 (2447) 104
11.25 (1395) 63
11.36 (1078) 50

11.50 (258) 41
11.50 (235) 22
11.51 (161) 24
11.45 (125) 19
11.48 (111) 16
11.65 (73) 4
12.05 (39) 6
12.10 (16) 5
12.10 (12) 4
12.05 (10) 4

9.35 (3062) 64
9.29 (3259) 55

10.18 (3505) 105
10.82 (2461) 109

11.34 (1403) 47
11.38 (1081) 24
11.42 (259) 2
11.43 (236) 1
11.45 (164) 3
11.43 (126) 2
11.44 (111) 1
11.58 (76) 3
12.00 (39) 0
12.10 (17) 1
12.10 (13) 1
12.00 (10) 0

9.35 (3040) 35
9.57 (3282) 7
10.79 (3478) 59
11.20 (2464) 25
11.69 (1401) 12
11.60 (1086) 5
11.45 (263) 5
11.45 (237) 1
11.45 (164) 0
11.44 (126) 1
11.44 (110) 1
11.50 (76) 0
12.00 (46) 12
12.10 (19) 2
12.10 (14) 2
12.00 (11) 5

9.35 (3039) 0
9.60 (3298) 55

10.75 (3483) 99
11.16 (2475) 30
11.68 (1423) 28
11.53 (1095) 19

11.50 (265) 11
11.45 (246) 10
11.45 (173) 18
11.44 (131) 7
11.47 (116) 8
11.50 (76) 1
12.00 (46) 1
12.10 (18) 1
12.10 (14) 0
12.00 (11) 0

9.35 (3039) 2
9.60 (3473) 213
10.92 (3488) 112
11.24 (2487) 54
11.74 (1432) 60
11.60 (1096) 52
11.58 (282) 47
11.55 (267) 60
11.55 (188) 47
11.53 (142) 31
11.54 (129) 26
11.50 (73) 17
12.00 (48) 2
12.10 (18) 1
12.10 (14) 1
12.00 (12) 1

CME - CLASS IV MILK FUTURES - Dollars per cwt.

JUL 02
AUG 02
SEP 02
OCT 02
NOV 02
DEC 02
JAN 03
FEB 03
MAR 03
APR 03

10.50 (513) O
10.50 (471) O
10.70 (425) O
10.70 (383) O
10.70 (283) 0
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.56 (471) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.56 (471) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.60 (471) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.60 (478) 15
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.75 (478) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.75 (478) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.75 (478) O
10.70 (425) O
10.70 (383) 0
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.75 (478) O
10.70 (425) O
10.70 (383) 0
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

10.50 (513) O
10.75 (478) O
10.70 (425) O
10.70 (383) O
10.70 (283) O
10.70 (130) O
10.75 (51) 0
10.90 (38) 0
10.95 (20) 0
11.25(2) 0

CME - BUTTER FUTURES -- Cents per pound

JUL 02
SEP 02
OCT 02
DEC 02
MAR 03
MAY 03

102.00 (15) 5
107.00 (378) 17
109.00 (315) 1
111.00 (66) 0
123.75 (28) 6
126.00 (20) 4

102.00 (17) 2
109.00 (380) 7
109.02 (314) 0
112.50 (66) O
123.50 (28) 0
126.00 (20) 0

106.00 (14) 0
109.00 (380) 0
109.02 (314) 0
112.50 (66) 2
123.50 (28) 0
126.00 (20) 0

106.00 (14) 0
107.50 (380) 2
109.02 (314) 0
110.50 (68) 2
123.50 (28) 0
126.00 (20) 0

107.00 (381) 3
109.02 (315) 1
110.50 (68) O
123.50 (31) 3
126.00 (20) O

107.50 (381) 0
109.25 (315) 0
111.00 (68) 1
123.50 (31) 0
126.00 (20) 0

107.50 (383) 4
109.25 (314) 1
111.00 (68) 0
123.50 (31) 0
126.00 (20) 0

108.50 (382) 2
110.00 (314) 0
112.50 (68) O
123.50 (31) 0
126.00 (20) 0

108.25 (381) 7
110.00 (314) 0
112.50 (68) O
123.50 (31) 0
126.00 (20) 0

108.50 (381) 15
110.00 (329) 19
113.50 (68) O
123.50 (39) 8
126.00 (20) 0

CME - NONFAT DRY MILK FUTURES -- Cents per pound

JUL 02

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

90.00 (8) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered July 22 - August 2, 2002

Prices are U.S. $/MT, F.0.B. port. Information gathered for this

report
report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of information.

is from trades, offers to sell, and secondary data. This bi-weekly

MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: European milk production continuesto decline
seasonally. Up to thispoint, the decline has been gradual but somemilk handlersindicate
that recent hot temperatures will probably accelerate the drop. Milk volumes are reported
to be readily available for most product production. Some milk handlers are indicating
that, when possible, milk is being diverted away from cheese production due to heavier
than desired inventories. Stocks of most manufactured dairy products are fully available
for buyer needs. International buyer interest remainss ow and unaggressivewith most sales
centering around internal or domestic needs. Some international sales activity is being
reported, although these sales are often for minimal volumes with very near term delivery
schedules. Some European tradersareindi cating that these sal esopportunitieswill probably
be short lived, especialy referring to the end of the Oceania sales year and the start of their
new milk production season. In Europe, surplus skim milk powder and butter continue
to be offered to intervention. The third round of skim milk powder offerings under the
tendering systemhasclosed. Aswiththefirst two roundsof clearances, another 6000 metric
tons of powder was accepted at arate of 96.5% of full intervention value. Thisis 1% lower
than the last offering and 2% lower than the first round. Traders and handlers continue to
anticipate that offerings would becomelighter asthe milk production season winds down.
Some are projecting that nearly 160,000 metric tons of powder will clear to intervention
by theend of August. Thenext Management Committeemeetingwill beheldon29 August.
Butter also continuesto clear to intervention. From January through most of July, nearly
127,000 metric tons of butter has cleared to intervention. Thisis much higher than ayear
ago with most handlers anticipating offerings to continue.

BUTTER/BUTTEROIL: Butter marketsremain basically steady at unchanged prices.
Surplus butter continues to clear to intervention. For the first seven months of the year,
127,000 metric tons of butter has cleared to intervention. This volume is much heavier
thanrecent years. Outsideof intervention offerings, salesactivity isslow and unaggressive.
International sales are basically nonexistent with most sales occurring for internal or
domestic needs.

82% BUTTERFAT:
99% BUTTERFAT:

1,000 - 1,200
1,250 - 1,350

SKIM MILK POWDER (SMP): Skim milk powder markets are generally steady at
unchanged prices, athough the undertone is slightly firmer. Recent subsidy adjustments
are contributing to the firm tone. Surplus powder continuesto clear to intervention under
atendering system. Thethird round of offerings has closed with another 6000 metric tons
accepted a 96.5% of thefull interventionvalue. Thisis2%lower thanfirst round offerings.
At this point, about 129,000 metric tons are reported to be in intervention. Since
intervention was filled, about 20,000 mt have been accepted under the tendering system.

1.25% BUTTERFAT: 1,200 - 1,300

WHOLE MILK POWDER (WM P): Wholemilk powder pricesareunchanged, athough
themarket toneisfirm. Recent subsidy adjustmentsarecausing someproducersand handlers
toconsider dightly firmer prices, athough buyer interest remainsslow. Thisdlightly firmer
trend might stimulate buyer interest, but it is still early to acknowledge this fact.

26% BUTTERFAT: 1,250 - 1,350

SWEET WHEY POWDER: Whey prices and market conditions remain basically
unchanged. Asmilk production declines, manufacturers are looking for the best return for
theavailablemilk and cheese productionisnot whereitisbeing placed. Inlight of reduced
cheese production, whey volumes are also lower. Stocks are readily available for buyer
needs with European prices still higher than most international buyers are willing to pay.
Most sales activity is for internal or domestic needs.

NONHY GROSCOPIC: 375 - 470

OVERVIEW: EASTERN EUROPE: Eastern European milk production continues to
decline seasonally, although the declineis gradual. For the most part, milk volumes are
heavier thanlast year. With heavier overall milk volumes, production of manufactured dairy
productsisquiteactivein comparisonto previousyears. Someinternational salesactivity
has been reported in recent weeks, but no significant new sales are being reported at this
time. Stocksof manufactured dairy productsarereported to be availablefor potential buyer
needs. Eastern European producersareindicating that suppliesaremoreavailableand, with
thelack of international sales, Eastern European needs during the upcoming winter season
from outside sources might not be as heavy as in past years.

OCEANIA

OVERVIEW: The 2002 -2003 milk production season isabout to begin in the Oceania
region. Plantsare being readied for the flow of milk that will start to arrive very soon. In

New Zealand, afew plants are already gearing up production schedules as milk starts to
bereceived. Early spring weather conditions are mixed in Australiaand New Zedand. In

Australia, lack of moistureisprobably the biggest concern at thistime. Winter conditions
were dryer than usual, thus some milk producers anticipate pastures to take longer to get

established. In New Zealand, too much moistureis causing pasturesto be soggy and wet.

Another factor that is facing producers in both countriesisthe lower milk pricesthat have
been announced. The question among most producers is how will they manage lower

payments. Someindicatethat they will need to add additional animalsto the herd to make
upthedifference. Addinganimalstoamilk herdisonesolution, although many dairy plants
are usualy at or very near capacity during the production season, thus additional milk

volumeswill bedifficult tohandle. Itisstill too early to project what the upcoming season
will bring, but producers and handlers are optimistic that the season will be positive and
manageable. Current prices for manufactured dairy products are basically unchanged.

Shipments and deliveries are occurring as projected. Stocks continue to decline as orders
are filled from last season’s production. Most handlers are pleased with their inventory
situation asanew production season isabout to begin. New season product pricesaretill

mixed, although recent European subsidy adjustmentswill probably cause Oceaniaprices
toremain at or possibly slightly lower than current quotes. Opinionsaremixed about future
dairy product prices and availability. Currently, most buyers are aware of the availability
of dairy products in many parts of the world, but if the Oceania milk production season
does not develop as positively as anticipated, this could put a firm tone on dairy product

markets.

BUTTER: Oceaniamarkets and prices are holding generally steady. Orders continue to
befilled frominventoried stocks. Most handlersare comfortablewith their supply situation
asthe 2002 — 2003 milk production season nears. Oceaniahandlers have mixed opinions
on the upcoming season. Most feel that production will be in line with past seasons, but
price is amajor concern.

82% BUTTERFAT: 925 - 1,000

CHEDDAR CHEESE: Cheese markets are generally unchanged, athough the market
tone and price trend areweak. Inventoried cheese stocks are sufficient to meet regular and
ongoing customer needs, with handlers comfortable with the supply/demand situation.
Cheeseproducersand handl ersanticipatethe new season to bring somemarketing situations
that may cause prices to decline further. Weak international trends have caused prices to
declineand for Oceaniastocksto remain competitive, theseinfluencesneed to be considered.

39% MAXIMUM MOISTURE: 1,500 - 1,650

SKIM MILK POWDER (SMP): Skim powder pricesand market conditionsaregenerally
unchanged at thistime. Orderscontinued to befilled frominventoried stocksand arereported
to be sufficient to meet thisneed. Handlers have mixed opinionson opening season prices.
A good portion of the first half of the upcoming production season has been spoken for,
although the continued European subsidy adjustment is putting downward pressure on
prices.

1.25% BUTTERFAT: 1,150 - 1,250

WHOLE MILK POWDER (WM P): Wholemilk powder marketsand pricesare steady
as deliveries of last season’s production continue. Stocks of powder are sufficient to fill
these needs and handlersindicate that supplies arein balance with demand before the start
of the new production season. Producers and handlers are looking forward to the new
production with optimism.

26% BUTTERFAT: 1,200 - 1,275

Exchange rates for selected foreign currencies: JULY 29, 2002

.6363 Canadian Dollar
.2740 Argentina Peso
.1031 Mexican Peso
1.5622 British Pound
.2414 Polish Zloty

.0205 Indian Rupee

.4690 New Zealand Dollar
.5412 Australian Dollar
.0083 Japanese Yen

.9801 Euro

To compare the value of 1 US Dallar to Mexican Pesos: (1/.1031)= 9.6993. That is 1
US Dollar equals 9.6993 Mexican Pesos.
Source: “Wall Street Journal”
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MONTHLY SIMARY AND AERACES FR JLY 202 1/ - (UNLESS OTHERMISE NOTED, FRICES ARE DOLLARS FER ROUND, A/TL)

RRRTNMVBRR 27 -

: REFCRT NMVBRR 28 --RERRT NMBR 2O -
COMDITY i E

RERCRT NMBRR 0 ::RERRTNMBRR 3L :: 22 @ 2001
I 2D Aeree - Aerage
- JO-31 ::orTol : o Total

JL 0l -0 JL15-19

CGEE

MIDAEST COWCDITY CGHDDAR
— Chectlr Banrels 11080 -1.08/5 ;- 1.030 - 1.06/5 - 1.0800 - 1.1200 - 1.0480 - 1.0800 :: 1.0600 - 1.130 :

: : 102 : 164
— Cheddtlr 40 Blods 2 1.0M0-1.1175 :: 1.0800 - 1.1005 - 1.090 - 1.1200 :: 1.06/5 - 1.1175 :: 1.08/5 - 1.1A0 :

1003 :1.6856

WISON\SIN (WP, Celivered, LTL)
— Process Arerican 5 Loaf

— Brick Ad/Or Merster 54

— Chectlr 40¢ Black

— Motterey Jack 104

— Blue 5¢

— Mozarella 5 - 64

— Gracke A Suiss Quts 6 - ¢

11285 -150 - 1.235 - 1.540
- 1.5100 - 1.6800 :: 1.5100 - 1.635 :: 1.5100 - 1.6800 :: 1.5100 - 1.64/5
14600 - 2,119 - 1.445 - 2,115 - 1460 - 2.1150 :: 1.4600 - 2.1150

21290 -1.540 :: 1.250 - 1.540
- 16000 - 2.1150 :: 1.6900 - 2.1150 :: 1.6900 - 2.1150 :: 1.6900 - 2.1150

1 1.220 - 1540 :
:1.5100 - 1.6X0 :
11435 -2119 :
11680 -2119 :
: 1815 -2.2100 :
1130 -229 :
:1.800-2630:

1.3018 : 1930
1567 :2.1273
1.786 :2.045
192 :2.2160
2.219 : 25131
1807 : 2.0
2.245 2545

1845 -2.2100 -z 1.8250 - 2.2100 :: 1.845 - 2.2100 :: 1.840 - 2.2100
D130 -2.208 1 1.376 - 2215 1 1.3 - 2.215 1 1.5 - 2.2150
- 1.8000 - 2.6850 -z 1.8000 - 2.6880 -1 1.8000 - 2.6880 :: 1.8000 - 2.6880

NRTHEAST (WP, Delivered, LTL)
— Chedtar 10¢ Prints

— Chedtlr Singlle Daisies

— Chectlr 404 Black

— Process 5 Loaf

— Process 54 Slicd

— Master

— Gracke A Suiss Quts 10 - 144

11155 -1.635 - 1.130 - 1.620 :: 1.155 - 1.63/5 :: 1.150 - 1.6380 :: 1.125 - 1.6175 :
2 1.0900 - 1.5/0 - 1.005 - 1.5655 - 1.1100 - 1.5/0 :: 1.10/A - 1.56/5 -2 1.0800 - 1.5400 :
1230 -1.440 :: 1.215 - 1.425 -2 1.230 - 1.440 :: 1.2275 - 1.4475 - 1.19/5 - 1.420 :

H 1.380 : 196
1.285-1460 :: 1.265 - 145 - 1.280-14600 :: 1.285-1.465 :: 1.230-1.430 :

1.334 : 190
1.8 :1.908
1.362 :1.946
1409 :1.983
1.40/6 : 19783
2480 : 2480

11305 - 1575 2 1.285 - 1.5580 -1 1.300 - 1.575 :: 1.305 - 1.5/ :: 1.2A0 - 1.545 :
11315 -1500 - 120800 - 1505 - 1315 - 1500 -2 1.310 - 1.517/5 22 1.285 - 1.4900 :
1 2.330 - 2.5500 :: 2.350 - 2.5500 :: 2.350 - 2.5500 :: 2.350 - 2.5500 :: 2.350 - 2.5500 :

WEST QOAST V&P, Dellivered, LTL)
— Process 5 Loaf : 1.2290 - 14850 :: 1.2005 - 1.465 == 1.200 - 1.4800 =z 1.2250 - 14880
— Credtar 40 Bllok 2 1.2100 - 1.3500 11 11905 - 1.3%5 == 1.2100 - 1.3500 =z 1.20%5 - 1.347%5

: : 11195 - 1465 :
— Chectlr 10# Quts 12 1.300 - 1.6100 - 1.375 - 1.595 - 1.3900 - 1.6100 :: 1.38/5 - 1.606

1180 -1.3X0 :
1130 -150:
11300 - 1580 :
1 2.2800 - 24100 :

133 1905
12714 :1.873
14914 :2.080
1470 :2.080
2.3 2489

— Moterey Jack 104 1400 - 15380 11 1.B5 - 1.54/5 11 1.A00 - 1.530 1 1.6 - 1.565
— Grace A Suiss Quts 6 - 9 1 2.2800 - 24300 :: 2.2600 - 2.4100 -z 2.2800 - 2.4100 :: 2.2600 - 2.4100

AUID A\D CRY FRODUCTS

FOT RRICES OF AASS 1 GRAV (B per Ib. hutterfat)
— Northesst - f.ob I150-1446 11 14212 -14630 11 1.6 -1.4129 12 1.3630 - 1.468 11 1.300 - 14809 :
— Atlanta - dihd. equiv. 120 -1456 t 1212 -1460 1 1.BER-1438 11 1360 - 144 12 1AW - 1.5213 -
— Ugoer Midrest - f.0.b 2 13P-1465 0 1.30H-14630 10 1.3B3B8 - 14129 10 1.3274 - 1439 2 1.3746 - 14809 :

1400 : 2538
14151 : 2506
134 2531

FRICES OF CONDENGED SKIM - NORTHEAST (@ per Ib.. viet sollicks) - F.0.b.
—Class I 22 0.9200 - 10050 == 0.9200 — 1.0300 == 0.9200 - 1.0800 == 09200 — 1.0800 =3 0.9X0 - 1.030 :

: : 0946 :1.006
— Class 11 22 0.7800 - 0.9800 :: 0.8500 - 0.9800 :: 0.8000 - 0.9300 :: 0.8000 - 0.9810 :: 0.8000 - 0.9 :

0.873 : 0.228

NATIONAL. BEVARCRATED MILK ($ per Case)
(Cese - 48 - 12 fluid az cas)
— Delinvered Mgjor US. Cities  -:18.5000 -31.0000 ::18.5000 -31.0000 ::18.5000 -31.0000 ::18.5000 -31.0000 ::18.5000 -31.0000 :: 24.7800 : 27.5000
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MONTHLY SIMARY AND AERACES FR JLY 202 1/ - (UNLESS OTHERMISE NOTED, FRICES ARE DOLLARS FER ROUND, A/TL)

RRRTNMVBRR 27 -

: REFCRT NMVBRR 28 --RERRT NMBR 2O -
COMDITY i E

RERCRT NMBRR 0 ::RERRTNMBRR 3L :: 22 @ 2001
I 2D Aeree - Aerage
- JO-31 ::orTol : o Total

JL 0l -0 JL15-19

DRY FRIDCTS

NONFAT CRY MILK

— Gentral Ad Esst (F.o.b.)

2 0.8%80 - 0.980 :: 0.9000 - 0.9800 :: 09000 - 0.9300 :: 0.90M0 - 0.98010 :: 0.900 - 0.980 :
- 0.9000 - 0.9 :: 0.9000 - 0.9 :: 0.9000 - 0.0 :: 0,900 - 0.920 :: 0.9 - 0.9 :
2 0.9500 - 1.0000 :: 0.9500 - 0.985 - 0.9690 - 1.0100 :: 0.980 - 1.0100 :: 0.95/5 - 1.0100 :

0.5 - NA.
0.9127 - NA
0.975 : NA.

2 0.8/ - 0.%5/5 -2 0.8M0 - 0.96/5 -2 0.8/ - 0.%B/5 -2 0.8M0 - 0.9%6/5 =2 0.830 - 0.56/5 -
- 0.8980 - 0.90%5 :: 0.8980 - 0.90%5 -2 0.8950 - 0.90%5 :: 0.8 - 0.90%5 -2 0.9000 - 0.9080 -
2 0.9200 - 0.9400 -z 0.9200 - 0.9400 == 0.920 - 0.%400 == 0.920 - 0.4 =z 0.9290 - 0.4 :

0.94 : 0.988
0.888 : 0.0
0.8 : 1.a210

WHEY FONCER (Norhygrosaopiic)
— Garal (f.ob.)
Nestly

- 0.150 - 0.1610 :: 0.150 - 0.165
2 0.155 - 0.15/5 2 0.155 - 0.15/5 = 0.155 - 0.15/5 = 0.155 - 0.15/5 :: 0.155 - 0.15/5 -
—\West (f.ob.) - 0.1400 - 0.1610 :: 0.130 - 0.1610 :: 0.125 - 0.15/5 :: 0.1330 - 0.1580 :: 0.130 - 0.1610 :

22 0.150 - 0.16%5 :: 0.150 - 0.160 :
— Mostly 2 0.1450 - 0.1500 :: 0.3400 - 0.1500 :: 0.1375 - 0.1500 :: 0.3400 - 0.1510 :: 0.340 - 0.1500 :

:0.155-0.160 - 01565 : 0.4
0.150 : 0.280
0.1451 : 0.2707
0.1422 : 0.201
0.1600 : 0.297/5
0.1797 : 0.300

0.180 : 0.3x2

— Northesst Extra Gracke (F.0.b.):: 0.1580 - 0.1650 :: 0.1580 - 0.1650 :: 0.1580 - 0.1650 :: 0.1550 - 0.1680 :: 0.1550 - 0.1680 :
— Northeest Usth Grace A(F.0.b.):: 0.1700 - 0.18/5 :: 0.17400 - 0.18/5 :: 0.1740 - 0.1875 :: 0.1750 - 0.18/5 :: 0.1750 - 0.1875 :
— Sauthesst Extra Grace (Celvd) -2 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1800 - 0.1980 :: 0.1800 - 0.1980 :

WHEY FROTEIN CONCENTRATE
— Cantral Ad st (F.0.b.)
— Bxtra Grace 3% Protein

— Mostly

ANIVAL FED - WHEY

— Catral (Fo.b.)
— Millk Replacer
— Roller Gaud
— Delectose

0.433 : 0.5
0433 : 0.8

2 0.4175 - 04630 = 0.4175 - 0.4680 == 0.4175 - 04630 = 0.4100 - 0.4610 :: 0.4000 - 0.4 :
2 0.430 - 0.447/5 -2 0.430 - 0.447/5 -2 0.430 - 0.44/5 == 0.420 - 0.4400 =z 0.420 - 0430 :

2 0.1380 - 0.1475 :: 0.1400 - 0.2475 -: 0.130 - 0.2475 -: 0.4 - 0.1510 :: 0.1450 - 0.1500 :
2 0.1450 - 0.189 :: 0.1450 - 0.1890 :: 0.1450 - 0.1890 :: 0.1450 - 0.1880 :: 0.1450 - 0.1890 :
- 0.350 - 0.3 :: 0.350 - 0.3 :: 0.3 - 0.3 :: 0.3 - 0.3 :: 0.3 - 0.3630 :

0.14% : 0.262
0.160 : 0.2%5
0.3/ : 0425

BUTTERVILK (Min. 30% protein)
— Gatral (f.ob.)
— West (f.ob.)

- 0.8000 - 0.8500 :: 0.8000 - 0.8500 == 0.8000 - 0.8500 :: 0.7900 - 0.8 :: 0.7900 - 0.8/ :
- 0.7500 - 0.8000 -z 0.7100 - 0.7980 == 0.7300 - 0.7980 == 0.720 - 0.7980 =z 0.720 - 0.7810 :

z z 0.8 :1.002
2 0.7600 - 0.7800 :: 0.7400 - 0.7600 :: 0.7400 - 0.7600 :: 0.730 - 0.7500 :: 0.720 - 0.7500 :

0.737 :1.060
0.7497 - 1.0a31
0.79%5 :1.065
0.825 :1.120

— Mostly
— Northesst (F.0.b.)
— Sutresst Celvd)

- 0.7800 - 0.830 :: 0.7600 - 0.830 :: 0.7600 - 0.8380 == 0.7600 - 0.830 =z 0.7600 - 0.830 :
- 0.7800 - 0.830 :: 0.7800 - 0.830 :: 0.7800 - 0.830 :: 0.7800 - 0.830 :: 0.7800 - 0.830 :

WHOLE MILK FOADER
— Natiael (F.0.b.) 111%0-11290 - 1.1150-1.2000 :: 1.1150-1.2000 :: 1.1150-1.2000 :: 1.1150-1.200 :: 1156 : 1535

LACTOSE
— Gantral And Vst (F0.b.) 01816 : 02183
Mostly

0.151 : 0. 2055

2 0.3400 - 0.2290 :: 0.3400 - 0.220 :: 0.3400 - 0.2 :: 0.130 - 0.2 :: 0.130 - 0.220 :
- 0.1500 - 0.170 :: 0.1500 - 0.270 :: 0.150 - 0.270 :: 0.145 - 0.1A0 :: 0.1450 - 0.1A :

CAEIN - Hdible - Natiaal (F.0.b.)
— Novestricted - Raret 2220600 - 22800 :: 20800 - 2.1500 1z 2.0800 - 2.1500 2 2.0800 - 2.150 :: 2.0000 - 2.1590 = 21067 :2.524

— Norestricted - Acid - 1.8000 - 2.1000 :: 1.8000 — 2.0000 -: 1.8000 — 2.0000 :: 1.8000 — 2.0000 :: 1.8000 — 2.0000 =z 1.9091 : 2.587

1/ Prices for all prodets are issied ae awek ad represant avalle for the entiire wesk.  Monthlly averages are bessd an weeklly priices ad are
tme~veighted acoording o the nunber of workdays i the nonth - Saturdlys, udays ad Natiael Holidays ecluded.  No monthly aerage is aoputed iff
ae or nore weeklly prices are missirg.
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CHICAGD MERCANTILE EXCHANGE AERAGES R LY 2002

aoweITy =

1.5 0.%80 0.%80 1.8 1.065

1.85 0.%80 1.000 1.5 10655

|

0.%80 1.080 1.060 182 : 1871

|
L

1060 : 16312
—Wesdly Aerage™ :: 1.0617 i 1.080 i 1.07%5 i 1.0410 i i

— 43¢ BOXS
—Norcky
—Tueschy
—\\edhesthy
—Thurscey
—Fricy

1.140
1.170
1.170

1080 : 1.630

—\eekly Aerage™ :: 1.0717 i 1.0000 i 1.08%6 i 1.0830 i i

NONFAT CRY MILK*

— EXTRA GRACE
—Norcky
—Tueschy
—\\edhesthy
—Thurscey
—Fricly

0.9080

0.9080

0.8 : 10071
—\eekly Aerage™ :: 0.880 i 0.880 i 0.880 i 0.890 i i

— GRAEA
—Noroky
—Tueschy
—\edhesthy
—Thuarscey
—Fricsy

-

0.8 : 1014

—Wesdly Aerage™ :: 0.900 i 0.900 i 0.900 i 0.920 i i

* Monthly averages are a sinple aerage of all tre closes durirg tre noth. Weeklly ard nonthly averages are indgpedant calaulations.
** Weekly averages are sinple aerages of tre closes during tre caledar wesk ard are for information purposes.. Shauld the week be
solit betneen o nonths, the weskly average will gpear in the mothly rgort in vhiich the Friicey cllese is rgorted.

# The QVE ves closed, o treding.
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JULY AGRICULTURAL PRICESHIGHLIGHTS

The index of prices paid by farmers for commodities and savices, interest, taxes, and wage ratesin July 2002 was unchanged at 123. Compared with July 2001, the
index was down 1 point (0.8 percent). The index of prices received by farmers for dairy products declined 3 points during the month of July 2002 to 86. Compered
with July 2001, the index was down 38 points (30.6 percent).

Prices received by farmersin July with changes from Junewere: for All Milk, $11.20 per hundredweight (cwt.), down $.40; for FHuid Grade Milk, $11.20 per oat.,
down $.50; and for M anufacturing Grade Milk, $9.90 per cwt., down $.40.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATESAND U.S,, JULY 2002 WITH COMPARISONS

STATE All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
Dollars per cwt. Dallars per cwt. Dollars per head Dollars per cwt. Dollars per ton
JUNE JULY JULY JULY JULY

2002 | 20012 20024/ | 20012 20024/ | 20012 20027/ | 20018 2002 | 2001
CA 10.50 15.35 10.20 15.26 1,800 1,650 37.00 40.00 94.00 110.00
ID 10.70 14.60 10.30 14.80 1,750 1,760 37.50 41.60 101.00 123.00
MI 11.50 16.20 11.00 16.40 1,600 1,600 41.00 44.00 63.00 72.00
MN 11.50 16.20 10.90 16.20 1,580 1,570 39.50 46.00 69.00 60.00
NY 12.50 17.00 11.60 17.00 1,600 1,500 - 109.00 116.00
OH 11.90 16.20 11.40 16.20 1,640 1,500 38.50 42.90 85.00 81.00
PA 13.30 17.70 12.90 17.60 1,640 1,650 39.20 45.20 118.00 107.00
TX 12.00 16.90 11.70 17.10 1,650 1,640 36.90 41.20 82.00 79.00
WA 11.70 16.40 11.40 16.50 1,710 1,700 114.00 123.00
wi 11.60 16.10 11.00 16.00 1,620 1,520 40.60 44.10 58.00 45.00
u.s. 11.60 16.20 11.20 16.20 1,670 1,590 37.70 2.9 93.60 96.30

1/ Pricesare shown at reported butterfat test. 2/ Partialy revised. 3/ Before deductionsfor hauling. Includes quality, quantity, and other premiums. Excludes
hauling subsidies. 4/ Preliminary. 5/ Animals sold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for slaughter. 7/ Mid-monthprice &
Entire month.

MILK AND OTHER GENERAL PRICE MEASURES, U.S., JULY 2002 WITH COMPARISONS

ITEM JULY JUNE JULY
2001 2002 2/ 2002 3/

PRICES RECEIVED BY FARMERS, dol. per cwt., at reported butterfat test:

All milk 16.20 11.60 11.20

Fluid grade milk 16.20 11.70 11.20

Manufacturing grade milk 14.90 10.30 9.90
INDEX NUMBERS (1990-92=100):

Pricesreceived by farmersfor all farm products 108 98 100

Prices received by farmers for dairy products 124 89 86

Prices paid by farmers for commodities and services, interest taxes, and wage rates 124 123 123

Prices paid by farmers for production items 120 118 118

Prices paid by farmers for feed 109 110 112
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equal in value to one pound of 3.60 2.56 2.38
milk 3/

1/ Partialy revised. 2/ Preliminary. 3/ For this data series, the price of the commercia prepared feed is based on current U.S. prices received for corn, soybeans,

and alfafahay and whole wheat.

SOURCE: "Agricultural Prices," Pr 1 (7-02), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE WEEK OF JULY 29 — AUGUST 2 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD VWEEK ENDI NG  SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/01/01 LAST YEAR 07/ 26/ 02 LAST YEAR
BUTTER
Bul k - 0- -0- -0- -0- -0- -0- -0-
Packaged - 0- -0- -0- -0- -0- -0- -0-
Unsal t ed -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- -0- -0- -0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- -0- -0- -0- 3, 050, 083 -0- -0-
Barr el 325, 010 -0- 325,010 446, 491 4,025, 276 -0- -0-
Process 198, 000 -0- 198, 000 396, 000 3, 999, 600 - 0- - 0-
TOTAL 523, 010 -0- 523, 010 842, 491 11, 074, 959 - 0- - 0-
NONFAT DRY M LK*
Nonfortified 13, 518, 583 -0-% 13,518,583% 607, 679, 646% 367, 406, 944 1, 186, 882,000 601, 177, 000
Fortified -0- -0- -0- -0- 28,151, 091 46, 391, 000 38, 227, 000
TOTAL 13, 518, 583 -0-% 13,518, 583% 607, 679, 646% 395, 558, 035 1,233,273, 000 639, 404, 000

Yhe NDM cancellTation reported 1or Tast week (July 22 — 26) was reduced by 104,267 pounds. The new adjusted total for
the week is 11,888,339 pounds and the cunul ative total 594, 161, 063 pounds.

M LK EQUI VALENT, FAT SCOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASI S SQOLI DS BASI S SOLI DS
VEEK OF JULY 29 — AUGUST 2, 2002 = 7.8 162.5 COVPARABLE PERI OD I N 2001 = 1.7 69. 8
CUMULATI VE SI NCE CCTCBER 1, 2001 = 141.5 7,081. 7 CUMULATI VE SAME PERI CD LAST YEAR = 189. 2 4,713.9
CUMULATI VE JANUARY 1 — AUGUST 2, 2002 = 124.5 6,185.8 COVPARABLE CALENDAR YEAR 2001 = 7217 3, 231L. 4

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese tines 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese tines 9.90; and Nonfat Dry MIk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK COF JULY 29 — AUGUST 2, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DWEST -0- - 0- -0- - 0- -0- 198, 000 872, 953 - 0-
WEST -0- - 0- -0- - 0- 325, 010 - 0- 12, 645, 630 - 0-
EAST -0- - 0- -0- - 0- -0- - 0- -0- - 0-
CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERI CD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DWEST -0- - 0- 396, 000 5, 995, 440 34,601, 728 8,128, 476 8.0 30. 2
WEST -0- - 0- 446, 491 5, 039, 919 530, 670, 162 387, 429, 559 85.4 69. 6
EAST -0- - 0- -0- 39, 600 42, 407, 756 - 0- 6.6 0.2
TOTAL -0- - 0- 842, 491 11, 074, 959 607, 679, 646 395, 558, 035 100.0 100.0

SUPPORT PURCHASE PRI CES FOR DAIRY PRODUCTS PRCDUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt.

BUTTER Bul k $ 8548 per pound; 1# Prints $.8848
CHEESE 40 & 60# Bl ocks .851 1314 per pound; 500# Barrels $1.1014; Process Ameri can 5# $1.1839; Process Am 2# $1.2239

DRY MLK Nonfortified $. 9000 per pound: Fortified $.9100; Instant $1.0575

U S Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 07/ 13/02 & Conparabl e Week 2001

U S TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2002-Dai ry 0.2 0.8 59 54 19.0 2.0 0.4 0.7 11.8 3.1 49. 4 1,343.4 46.0 46.0
2001-Dairy 0.2 0.6 5.8 5.0 19.4 2.0 2.2 0.8 9.0 2.3 47. 4 1,413.1 45.5 46.9
2002-Al'l cows 0.2 1.0 7.9 13.3 29.0 14.1 15.9 3.5 152 7.2 107. 4 2,920. 2
2001-Al'l cows 0.2 0.8 7.8 15.0 26.8 14.2 16.7 4.8 11.7 6.2 104.1 3,012.5

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 (2000-2001) AND BFP (1999) M LK PRI CES, (3.5% BF, $/ QWM. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NoY DEC
1999 16.27  10.27 11.62 11.81 11. 26 11. 42 13.59 15.79 16. 26 11. 49 9.79 9. 63
2000 10. 05 9. 54 9.54 9.41 9. 37 9. 46 10. 66 10. 13 10.76 10. 02 8. 57 9.37
2001 9.99 10.27 11.42 12. 06 13.83 15. 02 15. 46 15.55 15.90 14. 60 11.31 11.80
FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3. 5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
I 1/ 11.96  11.95 11.62 11. 47 11.26 11.03 10. 62 10. 48

Il 12.69 12.28 12.19 11.88 11.29 11.19 11. 14
I 11.87 11.63 10. 65 10. 85 10. 82 10. 09 9.33

1V 11.93  11.54 11. 42 11.09 10. 57 10.52 10. 45

1/ Specific order differentials to be added to this base price are located at ww. ans. usda. gov/ dyfnos/ m b/cls_prod_cnp_pr.htm



